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Policies & Authority

HB 1434         
SB 763

The Machinery and Tools (M&T) tax exemption will step down from 80% to 70% after five years and to 60% 
after another five years.  The exemption is extended to expire July 1, 2030. This applies to current projects 
of 20 -150 MW and future projects of 5 -150 MW. 

HB 1131         
SB 762

Localities can adopt an energy revenue share ordinance and assess a revenue share of up to $1,400 per 
MW per year for new projects >5 MW.  This requires a 100% M&T tax exemption (not the step-down 
exemption).  We caution that this is adopted for all solar projects (not on a project-by-project basis) and 
will likely result in less revenue than M&T tax to the locality. 

HB 1675

In areas eligible to become federal opportunity zones, applicants can negotiate a siting agreement with 
localities on a project-by-project basis (projects generating > 5 MW) and commit to financial compensation. 
By virtue of the siting agreement, the locality finds the project in substantial accord with the Comprehensive 
Plan. The locality must hold a public hearing on the siting agreement, and the applicant must still apply for a 
conditional use permit. 

HB 655           
SB 870

On a project-by-project basis (any size project), the locality can negotiate with the applicant to receive a 
reasonable cash payment, real property, or construction of public improvements. 

Setting the Stage for the Future

The following legislation related to Utility-Scale Solar Projects will take effect on July 1, 2020. The Berkley 
Group would be happy to discuss the background and implications of each bill, including providing detailed 
calculations to maximize revenue potential for your local government.

HB 656             
SB 875 

Localities are authorized to incorporate generally accepted national standards for solar panels and battery 
storage into zoning ordinances for solar projects. However, this legislative authority does not allow a 
locality to create their own standards that vary from these national standards.  

HB 657
Localities can waive the requirement that solar facilities be reviewed for substantial accord with the 
Comprehensive Plan. We caution that, if adopted by the locality, this applies to all solar projects and not on 
a project-by-project basis.

HB 1133 Solar and wind facilities generating less than 200 MW and located on a previously developed project site 
are in the public interest.

HB 1183 The State Corporation Commission will establish a task force to evaluate and analyze the potential for bulk 
energy storage resources.

HB 714 The Virginia Energy Plan commits the Commonwealth to deployment of 30 percent renewables by 2030 and 
realizing 100 percent carbon-free electric power by 2040.

HB 1526

The Virginia Clean Economy Act establishes a mandatory renewable energy portfolio standard program 
where Dominion Energy Virginia and American Electric Power are required to produce their electricity 
from 100% renewable sources by 2045 and 2050, respectively. It requires, by 2035,  American Electric Power 
and Dominion Energy Virginia to construct or acquire 400 MW and 2,700 MW of energy storage capacity, 
respectively. It increases the solar and onshore wind generation facilities that are in the public interest from 
5,000 MW to 16,100 MW.


